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Overview of Securities-type Crowdfunding



Investors Online 
Portals

Ideas

/Companies

Crowdfunding

3





4

No reward or non-
monetary reward
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Power of Connected Crowds, a Driving Force that changes the World!



Crowdfunding in Korea



In order to support the growth of startups, and create new jobs for young generation and 

new investment opportunities, the Korean government legislated securities-type 

crowdfunding system

Amendment of Capital Market Act (June 6, 2015)

⇒ KSD, appointed as the Central Repository (August 31, 2015)

Launch of Crowdfunding System (January 25, 2016)

⇒ Crowdnet, the official portal website of Crowdfunding

in Korea

KSM(KRX Startup Market) Open (Nov. 14, 2016)

Exceeds 100 successful companies (Dec. 9, 2016)

Exceeds 100 billion KRW(Sep. 3, 2019)
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(1) manages data and information on crowdfunding issuers and investors provided by online 

intermediaries 

(2) controls limits on issuance and investment as entrusted by online intermediaries 

(3) maintains and administers materials supplied by online intermediaries

(4) provides support to the supervisory authorities 

(1) only intermediates the offer and sale of securities between issuers and investors via online

(2) does not hold or manage investor assets

(3) must meet certain requirements including the minimum capital requirement as well as 

adequate human and material resources

(4) and must register with the Financial Services Commission to ensure investor protection and 

maintain an orderly market 
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(1) Online intermediaries must deposit or entrust investors' subscription funds to a commercial bank or the 
Securities Finance Company

(2) The subscription deposit management organization must keep the subscription deposits segregated      
from its own assets.

* The online intermediary is not permitted to hold investor funds, securities, or other assets in custody or 
deposit.

(1) Investors must deposit the securities in separate safe custody with KSD any and all securities issued via 
crowdfunding. 

(2) KSD acts as the central securities depository for crowdfunded securities.

(1) Issuers must entrust the keeping of the shareholder lists to Korea Securities Depository (“KSD”). 

(2) KSD is responsible for maintaining the shareholder lists for securities crowdfunding. 
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(1) Limited to unlisted small and medium-sized enterprises

(2) Eligible not more than 7 years since its establishment

(3) Certain industries as below are excluded from issuance via crowdfunding.

Included Excluded

Not more than 

7 years
• Startups

• Listed Companies

• Finance∙Insurance

• Real Estate Business

• Dance Halls

• Gambling Business

Over 7 years

• Venture companies

• Technology Innovation

Biz companies

• Management Innovation

Biz companies
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Special Provisions on Crowdfunding
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Public Offering SmallSum Public Offering

Registration Statement 
(27 types)

Disclosure Documents 
(17 types)

Acceptance by FSC 
required

Submitted to FSC

Securities-type Crowdfunding

Terms and Conditions of Securities, Financial 
Statements, Prospectus, etc.

Posting on Online Intermediaries’ website



• The aggregate amount of the crowdfunding offering and securities issued during the past 12    
months(including securities issued under the registration statement + small sum public 
offerings + crowdfunding) shall not exceed KRW 1.5 billion. 

• The whole issue will be cancelled, and any subscription deposits will be refunded if the total 
subscribed amount is less than 80% of the target amount of the public offering.

• Terms and conditions of issuance, financial conditions, prospectus, etc., on the website of the 
online intermediary

• Shall keep up to date all such information posted on the website of the online intermediary.

• Shall be liable to indemnify investors from any losses or damages arising out of the 
misrepresentation or omission of information on the website of the online intermediary.

16

KRW 1.5 billion (equivalent to USD 1,350,000) per year

Wisdom of Crowds

Upload of Issuance Information before offering

Indemnification Liabilities of Issuer
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Investors Investment per Issuer Annual Total Investment

Individual Investors KRW 5 mil. (USD 4,500) KRW 10 mil. (USD 9,000)

Investor with qualified income

KRW 10 mil. (USD 9,000) KRW 20 mil. (USD 18,000)ㆍSubject to aggregate taxation on financial income

ㆍInvestor with income over KRW 100 mil. (USD 90,000)

Professional Investors No Cap No Cap

Caps on the aggregate investment amount to prevent substantial losses from excessive investments



Crowdfunding Statistics



크라우드펀딩규모는지속적으로증가추세

• Funding Volume

-Total 1,407 attempts, 877 successes,  KRW146.9 bil. funded (Equivalent to USD 131.5 Mil.)

- Attempted Cases Vs. Successful Cases (Cumulative Success Rate: 62.3%)

Funding Volume steadily grows

1. Funding Volume

Completed Pending Total

Attempted
Cases

Successful
Cases

Issued 
(Bil. KRW)

Attempted 
Cases

Successful
Cases

Issued
(Bil. KRW)

Attempted 
Cases

Successful
Cases

Issued
(Bil.KRW)

1,400 873 146.6 7 4 0.3 1,407 877 146.9

Jan. 25, 2016 ~ June. 4, 2021
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“The Crowd” leads the market

• Total No. of Investors: 68,341

- Individual investors are 92.3% of the total.

2. Investors 3.InvestmentVolume by investors

• Total InvestmentVolume:KRW 146.9 Bil.(USD 131.5 Mil.)

- Individual Investors invest 60.2% of the total

Jan. 25, 2016 ~ June 4, 2021

(Unit: Bil. KRW)
Jan. 25, 2016 ~ June 4, 2021
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63,054
92.3%

3,459
5.1%

1,828
2.6%

Individual Investors

Investors with qualified income

Professional investors

88.4
60.2%

10.6
7.2%

47.9
32.6%

Individual Investors

Investors with qualified income

Professional investors



www.crowdnet.or.kr
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Internet Explorer.lnk


www.crowdnet.or.kr
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Internet Explorer.lnk


www.crowdnet.or.kr
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Internet Explorer.lnk
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Startups Supporting Services



KSD the Central 

Repository for Securities-type Crowdfunding

business model to foster and facilitate innovative startups

Securities-type
Crowdfunding

Forward Support Backward SupportCategory

Goal

Brand 
Logo

Sub-
category
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Facilitate Local 
Startups Ecosystem

Create Breeding 
Ground for Future 

Market Participants

Allow for Sustainable 
Growth with Capital 

Market 
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Category Region Current Status(Completed) 

137People
for 40 startups

Follow-on 

Investment Attracted

Jobs Newly 

Created

KRW 15.1Billion

for 39 startups

60 Startups

58 startups completed

Total Startup 

Training
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Busan
Gwangju

Daejeon

Daegu
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K-camp Jeju Program will be held Yearly (since 2022) 

Forges ahead to galvanize shared growth between startups 
and capital market by supporting local startups outside the 
Seoul metropolitan area
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Thank you.


