
Reforming as a Factor in the Development of 
the Collective Investment Industry

October 28, 2021

Junwoo Chang

Head of Asset Management Planning Team

Korea Securities Depository



CONTENTS

Background of FundNet

Contribution of FundNet to Market

Crisis Due to Privately Placed Fund Fraud

How To Support the PPF & Market

Expected Benefits

Newly Opened System :VentureNet

1

2

3

4

5

Ref



1. Background of FundNet

The FundNet platform processes all fund related operations from creation to 

expiration

Before FundNet(2004), the Korean fund market was troubled with costly and 

inefficient manual operation; hence, triggering several issues caused by inefficiency
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FundNet has revolutionized the Korean fund market as a single platform
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1. Background of FundNet



FundNet, a one-stop platform for the asset management industry

• Processes the workflow for the entire lifespan of funds through standardized messaging

• Supports off-shore fund distribution and trade matching via links with global providers
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2. Contribution of FundNet to Market



Total fund depository amounts have gradually increased since the introduction 

of FundNet in April 2004
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2. Contribution of FundNet to Market

FundNet Users (Aug 2021)
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AUM of PPF increased sharply after 2016 because of deregulation

In 2019 and 2020, asset management companies brought fund fraud

And it made huge damage for individual investors and distrust of PPF
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3. Crisis Due to Privately Placed Fund Fraud
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[ Main Contents of Amended FISCMA ]
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* SOURCE : WWW.FSC.GO.KR

Legal Grounds & Amendment

• Development of The fundamental law for FundNet, FISCMA(“Financial Investment Services 

and Capital Market Act”) was amended  in October 21, 2021

4. How to Support the PPF & Market



FundNet Support for Privately Placed Funds 

• Development of standardized codes for non-marketable assets and fund asset reconciliation 
system for privately place funds

• Platform launched in June 2021, and fully open next year for full service
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[ Fund Asset Reconciliation Process via FundNet ]
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4. How to Support the PPF & Market
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5. Expected Benefits



VentureNet (Launched in October 2021)

• Development of platform to support venture companies' securities issuance and management

• By utilizing Know-how of FundNet, KSD introduced the instruction delivery network

for investment fund between venture capital and trustee
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Newly Opened System: VentureNet
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The information contained in this document may not be reproduced in any form without the express permission of Korea Securities Depository and in the 
case of such authorized use, care must be taken to ensure that this is a form which accurately reflects the information presented herein.

Whilst Korea Securities Depository believes that the information is correct at the date of issue, no warranty or representation is given to this effect and no 
responsibility can be accepted by Korea Securities Depository to any intermediaries or end users for any action taken on the basis of the information.


