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Presenter
Presentation Notes
I Say Hello again to All My Dear Colleagues.I do appreciate the effort by all host members of the professional task force to hold the brilliant session.I am Alireza Torabi. Director of legal Services at CSDI The majority of my studies has been on the Private law.I am Also very happy to be among you The legal professionals today.
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Index

• Legal Requirements for Entry of Foreign Investors 

• Proxy Trading Executive Guidelines for Foreign Investors 

• Current Problems, Obstacles

• Suggested Solutions

Presenter
Presentation Notes
For this reason, I will present my Ideas in four separate sections:In the first part, I will briefly talk about the legal requirements to enter the Iranian capital market.Then we will talk about the guidelines for agency Trading for foreign people.And then we will review the suggested solutions after describing  the current problems and obstacles.



en.csdiran.ir 3

Legal Requirements for Entry of Foreign 

Investors 

Presenter
Presentation Notes
First of all, we must answer this question, what legal documents are governing a foreign investor entry into the Iranian capital market? There is one key document and guidelines for their entry but what if an investor needs a proxy to sell their shares in the market, then we will go to……  
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Executive Guidelines for Foreign Investment in 

Iran Exchanges, OTC Markets

Key:

Original, Copy of FI Passport

Presenter
Presentation Notes
The Executive Guidelines for Foreign Investment in the  Iran Exchanges and OTC Markets. What does it say? According to this document all foreign investors must at least have one arrival to the country or visit the country personally  for once. The key document they need for this tripe is naturally their passport. In the process of application to join the Iranian capital market you have to provide the same document. 
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CSDI Issues Trading License within 7 

Working Days after Application

Presenter
Presentation Notes
As you can see in the slide, according to Article 3 of the same guideline, CSDI will issue a trading license within seven working days. It is interesting to know that the issuance of the trading account is actually the same as your trading license.
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Guidelines Requirements on Proxy Trading

I. POA Must Include Name and Number of Shares Involved

II. Legal Ban on Proxy from Taking Money Arising from Trading 

(AML/CFT Act)

Presenter
Presentation Notes
Due to the fact that online trading is not possible for foreign investors who are out of the country and they often cannot visit Iran several times in person. According to the Iranian law, they are permitted to hire an attorney, for which there is another specific guidelines.According to Article 2 of the instructions of Executive Guidelines for Proxy Trading in Iran, the name and number of shares must be included in the power of attorney, and according to Article 10 of the same document, the amounts resulting from the sale of shares should only be paid to the owner, who is in this case the foreign investor. And the problem for foreign investors starts here.
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Problems & Obstacles
• Problems Related to Bank Accounts for 

Foreign Investors 

• No Prior Knowledge or Planning on 
Share for Sale

Presenter
Presentation Notes
But what are the current problems and obstacles?Problems related to bank accounts for Foreign Investors. In Iran usually foreign investors open their bank accounts by their attorneys and they don’t have an account on their names. The second major (important) problem is that foreign investors do not know the shares that they sell in the future and in the power of attorney they sign during they visit to Iran it is impossible to predict such details, and this causes problem later as according to law the name and number shares you sell must be mentioned in the POA. 
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Suggested Solutions

• To Deploy IT Solutions

• To Devise New Regulations 

Presenter
Presentation Notes
My suggested long-term solution is establishment of electronic infrastructure so investors can trade online even without a proxy in their preferred location maybe home or office.For short-term the solution would be revising the regulations with  the help of regulators which in case my country Iran it is the SEO the Securities and Exchanges Organization. 
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Thanks for Your 

Attention

Presenter
Presentation Notes
Thanks for your attention and as our time is short I invite you to share your CSD experience which effectively solved the problem we face currently at CSDI after the session and I do appreciate your invaluable comments. 
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